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The Retirement

Income Guide

Everything you need to know about turning

your pension savings into the retirement

income you deserve

This guide contains 16 pages and will take approximately 20 minutes to read



Your step-by-step guide to understanding, planning, and enjoying your retirement

income.
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What Is

Retirement

Income?
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Retirement Income at a Glance

£230
Full new State Pension

per week (2025/26)

£268k
Maximum tax-free lump

sum

£60k
Annual pension

allowance

Your Key Allowances for 2025/26

£12,570

Personal allowance
(tax-free income)

£20,000

ISA allowance

£10,000

Money Purchase
Annual Allowance
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Your State Pension

How Much Will You Receive?

Can You Increase Your State Pension?

Did you know?
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Understanding Your Options

Flexi-Access Drawdown

Lifetime Annuity

UFPLS (Lump Sums)

Key Figures
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Comparing Your Income Options

Lifetime Annuity Flexi-Access Drawdown
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Tax-Efficient Withdrawal Strategies

Income Source Tax Treatment Key Limit (2025/26)

State Pension Taxed as income £230.25/week

Tax-free lump sum Tax-free 25% (max £268,275)

Pension drawdown Taxed as income No withdrawal limit

ISA withdrawals Tax-free £20,000 annual

allowance

Savings interest PSA applies £1,000 (basic rate)

Dividend income Dividend rates £500 allowance

Did you know?
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Making Your Income Last

4%
Traditional "safe" annual

withdrawal rate

23 yrs
Average time spent in

retirement

3.5%
Average UK inflation

(past decade)

3% 33+ years

4% 25 years

5% 19 years

6% 15 years

Page 9 | The Retirement Income Guide

Information accurate as of January 2026



Margaret and David's Retirement Income Plan

M&D

Travel Europe Help daughter buy first home Stay financially independent

SITUATION

→

ACTION

→

RESULT
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Passing On Your Pension

Current Rules (Until April 2027)

What Is Changing?

What You Can Do Now

Key Figures
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Common Questions About Retirement Income

Q

A

Q

A

Q

A

Q
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The Retirement Income Guide | Page 12

Information accurate as of January 2026



Your Retirement Readiness Checklist

1 2

3 4

5 6

7 8

9 10
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Your Next Steps

1 15 MINS

2
10 MINS

3
5 MINS
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Your Financial Adviser

Let us help you enjoy the
retirement you deserve

Your retirement income plan should be as unique as you are.

Whether you are five years away or already retired, we are here

to help you make the most of what you have built. From

modelling different income strategies to coordinating your tax

position, we handle the complexity so you can focus on living

well.

Ready to take the next step?

Our team of experienced financial advisers is here to help

you make the most of your financial planning opportunities.

Call us on 0800 XXX XXXX or email advice@example.com to

book your consultation.

Your Financial Adviser | 123 High Street, London EC1A 1AA

FCA Number XXXXXX | Company Number XXXXXXXX


