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The Pension

Freedom Guide

Your complete guide to understanding and

using your pension freedom options with

confidence

This guide contains 14 pages and will take approximately 12 minutes to read



This guide explains your pension freedom options in plain English, helping you

understand how to access your retirement savings in the way that works best for you.
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What Are Pension

Freedoms?

Key Changes
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Your Four Options at a Glance

Did you know?

The Pension Freedom Guide | Page 4

Information accurate as of January 2026



Taking Your Tax-Free Cash

How It Works

Your Allowances for 2025/26

Your Pension Allowances for 2025/26

£268,275
Lump Sum Allowance
(tax-free cash limit)

£60,000
Annual Allowance

(contributions)

£1,073,100
Lump Sum and Death
Benefit Allowance
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Flexi-Access Drawdown
Explained

How Drawdown Works

Benefits of Drawdown

The Risks

Key Figures
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Annuities: Guaranteed Income for Life

Level Annuity
Escalating Annuity

RECOMMENDED
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Tax and Your Pension Income

Tax Band Income Range

(2025/26)

Rate

Personal Allowance Up to £12,570 0%

Basic rate £12,571 to £50,270 20%

Higher rate £50,271 to £125,140 40%

Additional rate Over £125,140 45%

State Pension (new) £11,973 per year Taxable
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Making Pension Freedoms Work for You

MR

Travel to see family abroad Help son with house deposit Financial peace of mind

SITUATION

→

ACTION

→

RESULT
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Passing On Your Pension

Current Rules

Important Change from April 2027

Plan ahead
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Protecting Yourself from Pension Scams
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Your Next Steps

1
15 MINS

2
10 MINS

3 5 MINS

4
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Your Financial Adviser

Ready to make the most of your
pension freedoms?

Our team of experienced financial advisers is here to help you

navigate your pension options with confidence. Whether you are

approaching retirement or already there, we will create a

personalised plan that works for your life.

Book a consultation

Call us on 0800 XXX XXXX or email advice@example.com

Your Financial Adviser | 123 High Street, London EC1A 1AA

FCA Number XXXXXX | Company Number XXXXXXXX


