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Sole Trader, Limited
Company or
Partnership?

Choosing the right structure for your

business can save you thousands in tax,

protect your personal assets, and set you up

for long-term success.

This guide contains 16 pages and will take approximately 12 minutes to read



Everything you need to understand your options, compare the tax implications, and

make the right choice for your circumstances.
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The Big Picture

Why It Matters Now
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Understanding Your Options

Did you know?
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The Numbers That Matter

5.7m
UK private sector

businesses

75%
Have no employees

99.9%
Are small or medium-

sized

Sole Traders 3.2m (57%)

Companies 2.1m (37%)

Partnerships 368,000 (6%)

When Does Incorporating Make Sense?
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How You'll Be Taxed

Tax Sole Trader Limited Company

Income Tax 20%/40%/45% on all

profits

Only on salary drawn

Corporation Tax N/A 19% to 25% on profits

National Insurance Class 4: 6%/2% Employee 8%/2% +

Employer 15%

Dividend Tax N/A 8.75%/33.75%/39.35%

Tax-Free Allowances £12,570 personal +

£1,000 trading

£12,570 personal +

£500 dividend

Pension Contributions Personal: tax relief at

marginal rate

Employer: deductible,

no NI

CGT on Sale Business Asset Disposal

Relief: 10% on first £1m

Business Asset Disposal

Relief: 10% on first £1m

Loss Relief Offset against other

income

Carry forward against

future profits
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Taking Money Out of Your
Business

Sole Trader: Drawings

Limited Company: Salary + Dividends

Partnership: Profit Share

The Pension Advantage

Key Figures

2025/26
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Protecting What

You've Built

When Protection Matters

Most
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Running Your Business Day to Day

Sole Trader

Limited Company

Partnership

Accounting Costs
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Side by Side

Sole Trader
Limited Company

MOST POPULAR SWITCH
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Meet Tom and Laura

TL

Save for children's future Reduce tax bill Protect family home

SITUATION

→

ACTION

→

RESULT
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What's Changing

15%
Employer NI rate

(up from 13.8%)

£5,000
New employer NI

threshold (down from

£9,100)

£10,500
Employment Allowance

(up from £5,000)

April 2025

April 2026

April 2027
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Is It Time to Make a Change?
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Your Next Steps

1 15 MINS

2
5 MINS

3
10 MINS

4
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Your Financial Adviser

We are here to help you make the
right choice for your business

Your business structure should work for you, not against you.

Whether you are just starting out, growing fast, or thinking about

a change, we can help you find the structure that saves you the

most tax while protecting what matters.

Book a consultation

Call us on 0800 XXX XXXX or email advice@example.com

to arrange your free initial consultation.

Your Financial Adviser | 123 High Street, London EC1A 1AA

Authorised and regulated by the Financial Conduct Authority (FCA Number XXXXXX)


