
INHERITANCE  TAX  GUIDE  | 2025/26

Residence Nil Rate
Band (RNRB)

Passing your home to your family while

reducing inheritance tax

This guide contains 14 pages and will take approximately 12 minutes to read
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The Residence Nil Rate Band is one of the most valuable inheritance tax reliefs

available, yet many families miss out. This guide explains how it works and how to

make sure your family benefits.
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Your Home, Your Legacy
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Understanding

the Residence Nil

Rate Band

Key Requirements
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Your IHT Allowances for 2025/26

Inheritance Tax Thresholds

£325,000
Standard Nil Rate Band

(NRB)

£175,000
Residence Nil Rate
Band (RNRB)

£500,000
Combined Individual

Allowance

Frozen Until 2030
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Who Qualifies as a Direct Descendant?

Qualifying Direct Descendants

Who Does NOT Qualify

Did you know?
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How the RNRB Works in
Practice

What Counts as a "Residence"?

The "Closely Inherited" Requirement

Partial Inheritance

Key Figures
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Making the Most

of Your RNRB

Common Pitfalls
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The £2 Million Taper Explained

Estate Value RNRB Available Tax Saved

£1,800,000 £175,000 (full) £70,000

£2,000,000 £175,000 (full) £70,000

£2,100,000 £125,000 £50,000

£2,200,000 £75,000 £30,000

£2,350,000+ £0 (fully tapered) £0
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Transferring Unused RNRB to Your Spouse

How the Transfer Works

Pre-2017 Deaths

The Claim Process
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Case Study: Margaret & David

M&D

Their goals: Keep family home

Fair inheritance Minimise tax

Family home £650,000

Savings & investments £400,000

Total estate £1,050,000

Estate value £1,050,000

Less: NRB (×2) - £650,000

Tax at 40% = £160,000

Estate value £1,050,000

Less: NRB + RNRB

(×2)

-

£1,000,000

Tax at 40% = £20,000
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RNRB Planning Checklist

1 2

3 4

5 6

7 8
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Your Next Steps

1
30 MINS

2
45 MINS

3 1 HOUR

4
5 MINS
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Your Logo Here

Protecting Your Family's
Inheritance

Ready to take the next step?

Our team of experienced financial advisers is here to help

you make the most of your estate planning opportunities.

Call 0800 XXX XXXX or email advice@example.com to book

your free consultation.

Your Financial Adviser | 123 High Street, London EC1A 1AA

FCA Number: XXXXXX | Company Number: XXXXXXXX
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