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A Guide to VCTs,

EIS, SEIS, and

Business Relief

Tax-advantaged investments to support

growing businesses while reducing your tax

bill

This guide contains 14 pages and will take approximately 12 minutes to read
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Discover how government-backed tax reliefs can help you support innovative UK

businesses while potentially reducing your income tax, capital gains tax, and

inheritance tax bills.
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What Are Tax-
Advantaged
Investments?

The Main Schemes
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Key Allowances for 2025/26

Your Annual Investment Limits

£1m
EIS annual limit (£2m
for KIC companies)

£200,000
SEIS annual limit

£200,000
VCT annual limit

£1.6bn
EIS investment in

2023/24

£242m
SEIS investment in

2023/24

£873m
VCT investment in

2023/24
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Enterprise Investment Scheme (EIS)

Tax Reliefs Available

Qualifying Criteria

Did you know?
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Seed Enterprise Investment
Scheme (SEIS)

Tax Reliefs Available

Qualifying Companies

Maximum Effective Relief

SEIS Key

Figures
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EIS vs SEIS: Which Is Right for You?

EIS
SEIS

HIGHER RELIEF
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Venture Capital Trusts (VCTs)

Tax Reliefs Available

Key Differences from EIS/SEIS

Types of VCT
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Comparing All Schemes at a Glance

Feature EIS SEIS VCT

Income tax relief 30% 50% 30% (20% from

Apr 2026)

Annual limit £1m (£2m KIC) £200,000 £200,000

Minimum holding 3 years 3 years 5 years

CGT exemption Yes Yes Yes

Loss relief Yes Yes No

Carry-back Yes (1 year) Yes (1 year) No

Diversification Single company Single company Portfolio
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Business Relief
for IHT Planning

Key Changes from April

2026
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Case Study: Robert's Tax Planning Strategy

RH

His goals: Reduce income tax

Defer CGT on sale Leave more to family

Taxable income £200,000

Capital gain £500,000

Estate value £2.5m

Income tax (45%) £90,000

CGT on sale (20%) £100,000

Total tax now = £190,000

EIS relief (£200k × 30%) - £60,000

VCT relief (£200k × 30%) - £60,000

Tax reduction = £120,000
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Your Next Steps

1 15 MINS

2
10 MINS

3
5 MINS

4
5 MINS
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Your Financial Adviser

Making Tax Work Harder for Your
Future

Ready to take the next step?

Our team of experienced financial advisers is here to help

you make the most of your financial planning opportunities.

Your Financial Adviser | 123 High Street, London EC1A 1AA

Tel: 0800 XXX XXXX | Email: advice@example.com | www.example.com
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