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Shareholder
Protection Plans

How to safeguard your business, protect
your fellow shareholders, and ensure your
family receives fair value

This guide contains 16 pages and will take approximately 12 minutes to read




What's Inside

A practical guide to protecting your business ownership, your fellow shareholders,

and the people who depend on you.
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What is
Shareholder
Protection?

At a Glance




Why Protection Matters
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of businesses would of businesses have no UK private sector
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The Real Cost of Doing Nothing
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How Shareholder Protection Works

The Three Building Blocks

What Happens at Claim

Did you know?
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Types of Cover

RECOMMENDED

Life + Critical Illness

Life Insurance Only
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Setting Up Your
Protection

Key Decisions




Valuing Your Shares

How It Works

Earnings multiple Applies a multiplier to
net profit (typically 3x to
8x)

Net asset value Total assets minus
liabilities on the balance
sheet

Dividend yield Capitalises actual
dividends at a required
yield

Discounted cash flow Present value of
projected future cash

flows

Agreed formula A pre-agreed
calculation in the
shareholders'

agreement

Shareholder Protection Plans | Page 8

Information accurate as of January 2026

Trading businesses with

consistent profits

Property or investment
holding companies

Minority shareholdings

High-growth businesses
with clear forecasts

Businesses wanting
certainty and simplicity



The Legal Framework
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How It Works in Practice

Grow the business Protect their families Secure retirement income

SITUATION ACTION RESULT
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Tax Treatment and BPR Changes

Premium Tax Position

Payout Tax Position

Did you know?
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Your Protection Checklist
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Common Questions
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Your Next Steps

a 30 MINS

1 WEEK

2 WEEKS

e 2 WEEKS
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Your Financial Adviser

Let us help you protect your
business partnership

Your business is the result of years of hard work, shared risk, and
mutual trust. Shareholder protection ensures that partnership is
safeguarded, no matter what the future holds. Our team of
experienced financial advisers is here to help you make the most
of your financial planning opportunities.

Ready to take the next step?

Call us on 0800 XXX XXXX | advice@example.com |

www.example.com

Your Financial Adviser | 123 High Street, London EC1A 1AA

FCA Number XXXXXX | Company Number XXXXXXXX



